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What does your credit score say about your chances of getting in a
car accident, or your chances of a tree falling on your house?

Common sense says not a whole heck of a lot. But the insurance
industry disagrees.

Most insurers take into account your credit rating when figuring out
how much they're going to charge you for your auto or homeowner's
insurance. They say it's an accurate predictor of the claims they'll
receive from you.

That might be true — though no actuarial study confirms it — but it's

not right. The state Senate doesn't think so either. In a 17-15 vote

last week, it passed a bill that would prevent insurance companies

from using credit reports to decide how much they're going to charge

you for your motor vehicle or home insurance — or if they're going to insure you at all.

As one of the bill's co-authors, Rep. Terese Berceau, D-Madison, told the Milwaukee Journal Sentinel, "If you're a bad driver, you
pay more for your insurance."

Exactly. For vehicle insurance, past claims and driving record are fair factors. But credit reports can be unreliable — one study
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showed that nearly one-third of them contain errors serious enough that they could lead to someone being denied a loan.
Consumer groups also say there's a danger that credit scores could be used to rule out minorities or low-income people.

Now that the bill has passed the Senate, it moves to an Assembly committee chaired by Rep. Frank Lasee, R-Bellevue, who said
he's opposed to the bill and has no plans to bring it up in his committee before the legislative session ends next month unless bill
proponents are willing to compromise.

The current situation isn't in the best interest of Wisconsin residents, who will need to take a stand on this issue. As more of them
are made aware of it — and are affected by it — it's hoped they will.
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This then begs the question, "Is anything being done to get credit reporting agencies to keep accurate data?" | notice in my
position in the tax department of the State of WI that often the credit reporting agencies have data that is outdated by YEARS!!!
A report will show an unsatisfied warrant when, in fact the warrant was satisfied, or in some cases, even withdrawn more than
two years ago. The satisfactions are on file at the clerk of courts office, and have been for several years, yet the agency continues
to carry that particular warrant number as open. As a result we get calls about getting this fixed.There is nothing we can do if
those responsible for credit reports choose not to keep their records current.

I am not sure if the insurance industry should take credit scores as a predictor of future accidents or not; certainly not until and
unless the reports are more accurate.

However, lending institutions and apparently also insurers take their word for it. Why anyone would view credit data from the
three big reporting agencies as reliable, is a mystery.
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